NOTES

1 ACCOUNTING POLICIES

The accounting policies and methods of computation applied in the preparation of these quarterly financial statements are consistent with those used in the preparation of the Group’s Annual Report for the financial year ended 31 August 1999.

2    EXCEPTIONAL ITEMS

Exceptional items comprise the following:-


4th Quarter

Cumulative Quarter


Current

Preceding

Current

Preceding


31.8.2000

31.8.1999

31.8.2000

31.8.1999


RM’000

RM’000

RM’000

RM’000










Net gain/(loss)  on disposal/dilution of investments in:








- subsidiary companies
         654

          -

          654

      (102)

- associated companies
34,227

    (8,602)

    122,090

     (8,981)










Provision for diminution in value of investment no longer required
-

-

733


-










Provision for diminution in value of investment in:








- associated companies
-

 (999,545)

-

(999,545)

- other investments
-

     (8,563)

-

    (8,563)










Fixed assets written off and loss on disposal of fixed assets arising from the suspension of business operations of a subsidiary company
-

        (692)

-

  (14,645)










Share of exceptional items of associated companies
   (21,082)

  (175,826)

   (21,082)

 (175,826)



13,799

(1,193,228)

    
102,395

(1,207,662)










3     EXTRAORDINARY ITEMS

There were no extraordinary items in the financial year under review.

4    TAXATION

Taxation comprises the following:-


4th Quarter

Cumulative Quarter


Current

Preceding

Current

Preceding


31.8.2000

31.8.1999

31.8.2000

31.8.1999


RM’000

RM’000

RM’000

RM’000










Current tax charged
(5,770)

 (11,275)

(6,826)

      (82)

(Under)/ Over provision in prior financial years
(270)

       (46)

11,808

    (426)

Deferred taxation
427

  1,417

427

  1,417

Share of taxation of associated companies
11,962

(11,866)

(13,127)

(42,626)


6,349

(21,770)

(7,718)

(41,717)










5     PRE-ACQUISITION PROFIT

There were no pre-acquisition profits included in the operating profit for the financial year under review.

6 GAIN ON SALE OF INVESTMENT AND/OR PROPERTIES 

There were no profit or loss on sale of investments and/or properties outside the ordinary course of business of the Group for the financial year under review, except  for gain realised on disposal of a subsidiary company of RM0.6 million and net gain realised on disposal of investments in associated companies of RM122.1 million.

7     PURCHASES AND SALES OF QUOTED SECURITIES

a) Total purchases and sales of quoted securities are as follow:-

4th Quarter
Cumulative Quarter



Current

31.8.2000
Preceding

31.8.1999
Current

31.8.2000
Preceding

31.8.1999



    RM’000
    RM’000
    RM’000
     RM’000








    Purchases

-
 6,580
        -
 6,580

    Disposal

   148,658
56,986
232,303
56,986

    Gain on disposal

     16,445
14,897
  48,093
14,897

b)
Investment in quoted securities are as follows:-









As at end of

4th Quarter

31.8.2000

RM’000

As at preceding financial 

year end

31.8.1999

RM’000



     At cost

1,885,205

2,016,058

     At carrying value

1,628,334

1,762,649

     At market value

1,762,795

1,997,300







8 CHANGES IN THE COMPOSITION OF THE GROUP

(i)
On 17 January 2000, the Group completed its disposal of its entire 30% stake in Port Dickson Power Berhad and 49.99% in Janaurus PDP Sdn Bhd  for a total cash consideration of RM204 million.  

(ii)
Zelleco (M) Sdn Bhd, a 70% owned subsidiary of the Company had on 23 August 2000 completed the disposal of its entire 65% equity interest in Zelleco Metal Galvanising Sdn Bhd for a total cash consideration of RM975,000. 

9
STATUS OF CORPORATE PROPOSAL 

(i)
On 31 January 2000, the Company entered into an agreement with Restu Budi Sdn Bhd (RBSB) to dispose of its entire 22.7% equity interest in Malakoff Berhad for a total cash consideration of RM744 million.  

On 29 July 2000, the Company entered into a novation agreement with RBSB and Malaysia Mining Corporation Berhad (MMC) whereby MMC will assume all the rights and obligations of RBSB in the first agreement. 

(ii) Cahaya Mutiara Properties Sdn Bhd (“CMP”) had on 29 June 2000 entered into a conditional Sale and Purchase Agreement with BP Plantation Sdn Bhd for the purchase of a portion of land known as P.T. No. 12, Mukim 6, Daerah Seberang Perai Utara, Negeri Pulau Pinang in the development of Bandar Bertam Perdana for a total consideration of RM61.2 million. CMP is a wholly-owned subsidiary of MRCB Property Development Sdn Bhd (formerly known as Slim Indah Sdn Bhd) which in turn is a wholly–owned subsidiary of Malaysian Resources Development Sdn Bhd (formerly known as Teras Cemara Sdn Bhd), a wholly-owned subsidiary of the Company.

(iii) MRCB Property Development Sdn Bhd (formerly known as Slim Indah Sdn Bhd) (“MPD”) had on 5 October 2000 entered into a Sale and Purchase Agreement with Rich Focus Corporation Sdn Bhd for the acquisition of 90% equity interest in KGN-RFC Development Sdn Bhd for a cash consideration of RM7.5 million.  MPD is a wholly-owned subsidiary of Malaysian Resources Development Sdn Bhd (formerly known as Teras Cemara Sdn Bhd) which in turn is a wholly-owned subsidiary of the Company. The proposed acquisition is subject to the approval of the Foreign Investment Committee.

(iv)
The Company had on 21 August 2000 entered into a Share Sale Agreement with Bank Industri & Technologi Malaysia Berhad to acquire 59.6% equity interest in Sibexlink Sdn Bhd for a cash consideration of RM6.6 million.  The proposed acquisition is subject to the approvals of the Ministry of International Trade and Industry, Ministry of Finance and Foreign Investment Committee.     

10
SEASONALITY OR CYCLICALITY OF OPERATIONS

There are no material changes to the factors affecting the sources of income and performance of the Group during the financial year under review.

11
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

During the financial year under review, the issued and paid-up capital of the Company was increased from RM969,780,832 to RM975,095,499 by way of issue of 5,314,667 ordinary shares of RM1.00 each pursuant to the exercise of options granted under the Employees’ Share Option Scheme.  Other than the above, there were no issuance and/or repayment of debts and equity securities, share buy-backs, share cancellation or share held as treasury shares and resale of treasury shares for the financial year under review.

12 GROUP BORROWINGS

a) The tenure of the Group borrowings classified as short and long term are as follows:-



As at 
As at 



31.8.2000
31.8.1999



RM’000
RM’000






      Short term
-  secured
  
67,382
  34,531


-  unsecured
    1,048,763

888,696

      Long term
-  secured
       382,322

213,930


-  unsecured
          8,613
 260,182






b)
Foreign borrowings in Ringgit equivalent are as follows:-






     US Dollar

457,377
558,978






13
CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise the following:-


As at end of 

4th Quarter

31.8.2000
As at preceding financial year end 

31.8.1999


RM’000
RM’000





Secured performance guarantees extended to third parties
60,800
60,800









Unsecured corporate guarantees given to financial institutions for:



 Credit facilities granted to a third party
      222
      222





Trade and performance guarantees extended to:-



   -   associated companies
  4,995
  4,995

   -   third parties
29,217
38,130


34,212
43,125

14 OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group has not entered into any financial instruments with off balance sheet risk as at the  financial year end under review and to the date of this announcement.

15 MATERIAL LITIGATION

There was no material litigation involving the Group during the financial year under review.

16 SEGMENTAL INFORMATION

The information of each of the Group’s industry segments is as follows:- 


Turnover
Profit/(loss) before taxation
Total assets employed


Cumulative

4th Quarter

ended

31.8.2000
Cumulative

4th Quarter

ended

31.8.2000
4th Quarter

31.8.2000


RM’000
RM’000
RM’000

By activities




Power
29,181
19,604
161,091

Construction and Engineering
115,613
(17,915)
90,999

Property development
90,239
5,200
1,231,510

Investment holding

Exceptional items :

- gains from disposal of investments

- share of exceptional items of an

 associated company
10,355
(29,714)

122,745

(21,082)
334,696

Manufacturing
3,182
(9,141)
43,999


248,570
69,697
1,862,295

Investment in associated companies:-




Media
-
(19,469)
876,360

Power 
-
120,032
414,171

Construction
-
233
357

Manufacturing
-
808
6,283

Financial services
-
2,225
336,603

Multimedia
-
192
3,818


248,570
173,718
3,499,887

Less: Financing cost of investment in segment
-

(92,482)
-


248,570
81,236
3,499,887






17
COMPARISON WITH PRECEDING QUARTER’S RESULTS 

For the 4th quarter ended 31 August 2000, the Group registered a turnover of RM15.3 million  as compared to RM87.2 million achieved in the preceding 3rd quarter ended 31 May 2000. The lower turnover for the current quarter is mainly due to consolidation adjustment resulting from higher inter-company sales elimination.

The Group recorded a loss before tax of RM21.8 million for the quarter as compared to a profit before tax of RM423,000 in the preceding 3rd quarter. The loss in the current quarter was mainly attributable to the losses incurred by an associated company due to diminution in value of its investments, write offs of stock and other deferred expenditure.

18
REVIEW OF PERFORMANCE


The Group recorded a turnover of RM248.6 million for the financial year ended 31 August 2000, as compared to RM229.0 million in the preceding financial year.


The Group’s profit before taxation, minority interests and extraordinary items for the financial year under review was RM81.2 million, compared to loss of RM1.41 billion in the preceding financial year. Interest on borrowings remained high for the year under review.


The Group’s share of the results of its associated companies was RM104.0 million for the financial year under review. The Group continued to benefit from the performance of its associated companies. They continued to register credible performances with the exception of companies in the media sector. The Sistem Televisyen Malaysia Berhad Group registered losses due to high financing costs and exceptional items relating to provision for diminution of investments and various write offs of programme stock and deferred expenditure incurred by subsidiaries.

19
PROSPECTS

Earlier efforts to strengthen the Group which included a review of its organisational structure and improvement of its balance sheet through an asset disposal program (mainly assets where the Group do not have management control) to reduce borrowings have been completed. This is expected to result in increased operating efficiencies through the strengthening of its core businesses. Coupled with the projected increase in the Group’s activities and reduction in borrowing costs, the Group is confident of maintaining its trend of improving performance.

Based on the above and barring any unforeseen circumstances, the Directors expect the Group to turn in a better result in the coming financial year ending 31 August 2001.

20
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE

No profit forecast or profit guarantee were made or issued during the financial year under review.

21
DIVIDENDS

The Directors do not recommend the payment of any dividend for the financial year under review.  (1999: Nil)

22
NET TANGIBLE ASSETS  PER SHARE

The net tangible asset per share is calculated based on the Group’s net tangible assets of RM202,332,000 after deducting the Group’s intangible assets of RM33,702,000 and its share of intangible assets of its associated companies of RM294,561,000 and premium on acquisition of associated companies of RM609,871,000 over the number of issued ordinary shares of 975,095,499 shares as at 31 August 2000.

By Order of the Board

Mohd Noor Rahim Yahaya

Company Secretary

Shah Alam

31 October 2000
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